
ILLINOIS COMMERCE COMMISSION

COMMONWEALTH EDISON COMPANY

Petition to Adopt Proposed Decommissioning
Expense Adjustment Pursuant To Rider 3 1,
Decommissioning Expense Adjustment Clause.

No. 00-m

PETITION

Commonwealth Edison Company (“CornEd”), by its attorneys, petitions the

Illinois Commerce Commission (the “Commission”) to adopt a Rider 31

Decommissioning Expense Adjustment (“Rider 31”) charge in the amount of 0.144

cents per kilowatt-hour (“kWh”) as derived and set forth in Attachment A to this

Petition. The proposed amount is the same as that sought by ComEd in the 1999

Rider 31 decommissioning proceeding which has been briefed and is awaiting

issuance of a Hearing Examiner’s Proposed Order and deliberation by the Commission

in Docket 99-0115. In support of its Petition, ComEd states as follows.

1. On November 2, 1998, ComEd filed a revised Rider 31 -

Decommissioning Expense Adjustment Clause (“Rider 31”) with the Commission in

accordance with the requirements of 220 ILCS 5/ 16- 114. In compliance with Section

16-114, the revised Rider 31 removed decommissioning costs from CornEd’s base rates

and included those costs in a new tariff applicable to each category of service specified

in Section 16-114. The new Rider 31, which became effective on January 1, 1999,

continues to require ComEd to make a tiling with the Commission on or before

February 28 of each year computing a decommissioning expense adjustment to be

applied to bills of customers for the Current Year, as defined in Rider 3 1.

2. On February 26, 1999, ComEd filed with the Commission a petition

submitted pursuant to the terms of ComEd’s revised Rider 31 computing the required



decommissioning expense adjustment. The values used in each variable were set forth

in the testimony of Robert E. Berdelle submitted with the petition. Source data and

the basis for all values in the Rider were provided in the testimony of Mr. Berdelle, in

the testimony of CornEd’s vice president Michael D. Lyster, and in the testimony of two

expert witnesses, Thomas S. LaGuardia, President of TLG Services, Inc. and Jay K.

Thayer, Vice President, Decommissioning, Duke Engineering & Services, Inc.

3. CornEd’s February 26, 1999 petition was assigned Docket No. 99-0115

and proceedings commenced with a pre-hearing conference on March 25, 1999.

Subsequent status hearings were held on October 14, 1999 and October 20, 1999.

Evidentiary hearings were held on December 6 through 9, 1999. ComEd, the Staff of

the Commission, the Citizens Utility Board, the People of Cook County, and the City of

Chicago appeared and were represented by counsel at these hearings. Initial briefs

were submitted on January 24, 2000 and reply briefs were submitted on February 14,

2000. The matter has been taken under advisement by the Hearing Examiner.

4. ComEd’s existing decommissioning Rider 31 requires the Company to

make a decommissioning filing with the Commission on or before February 28 of each

year. As its filing for February, 2000, ComEd therefore petitions that the Commission

approve the same decommissioning charges pursuant to Rider 31 which ComEd seeks

in Docket No. 99-O 115.

5. In its petition in Docket No. 99-0115, ComEd originally requested

approval of an adjustment to Rider 31 to provide for collection of 0.155 cents per kWh

pursuant to the Rider. During the proceedings in Docket No. 99-O 115, ComEd revised

its computations to take into account agreements reached with the Staff of the

Commission concerning the methodology for computing certain elements of the

charges under the Rider. For example, ComEd and Staff agreed that the taxes



associated with unrealized gains on the value of securities held within the

decommissioning trust funds should be reflected over a three year period rather than

one year, as had been initially proposed by ComEd. As a result of inclusion of all such

changes agreed to by ComEd and Staff, ComEd submitted with its Proposed Order in

Docket No. 99-0115 a computation deriving Rider 31 charges in the amount of 0.144

cents per kWh. The computation is included as Attachment A to this Petition. It is

this lesser amount of 0.144 cents per kWh that ComEd proposes be adopted for

collection under Rider 31 in this 2000 filing.

WHEREFORE, for the reasons described in this petition, ComEd respectfully

requests that the Commission adopt the Decommissioning Expense Adjustment

charge set forth and derived in Attachment A to this Petition, in an amount of 0.144

cents per kWh.

Dated at Chicago, Illinois, this 25th day of February 2000.

Respectfully submitted,

0B . CLL’i”,
Attorneys for ”

Commonwealth Edison Company

Paul F. Hanzlik
Bryan S. Anderson
Hopkins & Sutter
70 West Madison Street
Suite 4 100
Chicago, IL 60602

Rebecca J. Lauer
Deputy General Counsel
Robert E. Helfrich
Senior Counsel
Commonwealth Edison Company
125 South Clark Street
Chicago, IL 60603
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STATE OF ILLINOIS

COUNTY OF COOK
Iss.
i

VERIFICATION

I, Robert E. Berdelle, Vice President and Comptroller of Commonwealth Edison

Company and a duly authorized agent for Commonwealth Edison Company, verify

that I have read the foregoing Petition of Commonwealth Edison Company to Adopt

Proposed Decommissioning Expense Adjustment Pursuant to Rider 31,

Decommissioning Expense Adjustment Clause, that I am familiar with the facts

contained therein, and that the same are true and correct to the best of my knowledge

and belief.

Robert E. Berdelle

SUBSCRIBED and SWORN to
before me this -day of
February, 2000.

My commission expires
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torEd Deccnmissioninq  Tundiac - 1303 Rider 31

Assumtions

1. Dceomissioninp estimates am based on projections prepared by the TLG
servicer, Inc. consulting firm. The l rtirmtes include contin9enCy COSts,
SXSTOR costs (for Dresden Unit 1 and Zion Units 1 L 21 and colt1 for non-
radiolopical material removal. The estimates, expressed in 1999 and future
dollars (5 of year followin each station’s end of funding period). are
listed below.

.\ Lstimate zttimrte
(5 Millionrl (5 Millions i

U n i t 119519 5) Iruturc Sl-
Dresden 1
Dresden 2
Dresden 3
Quad Cities 1
Quad Cities 2
Zion 1
Zion 2
LaSalle 1
L&s&lle 2
Byron 1
Byron 2
B:aidwood 1
Braidwood 2

* CoCd Porrion (75;l

3 4 5 . 4 6 1 1 . 9
4 2 8 . 6 6 0 5 . 9
4 8 8 . 7 8 6 2 . 2
289.8. 509.6.
3 5 3 . 9 ’ 6 5 4 . 3 ’
4 3 3 . 0 8 5 1 . 6
5 5 6 . 5 1,080.O
4 5 2 . 1 1.333.5
5 3 1 . 5 1,632.l
309.3 9 9 1 . 2
4 4 3 . 1 1.546.1
3 1 0 . 5 1.092.7
4 1 6 . 5 1 . 1 3 1 . 5

2. Expenditures from the decomdrsioning trusta penerally ate rrsuned to be
expended the year followin the dare specified in the TLG studier.
Preprrbtory  costs normally begin on ot before the retirmrmt year of the
unit’s operation. Decwmisrioninp operation Costa penerrlly ace rrrwd to
begin shortly after license expiration. The fetirement year (end of the
funding period1 is based on each unit’s NRC license expiration. For
Dresden 1, it is rrswned that funding will extend through 2011, the NRC
license expiration year for Dresden 3.

3. The dccomnissioninp  corer (1999 $1 UC l calrtcd at an &nnual rate of
4.14: fxom  1999 until the
pIojcc2 the 3999 UrAEud

y-22 rg f;ca fncurrcd in erdcx to
.

4. It is assured that the non-tax-qualified  fund would normally be fully
expended before withdrawing from the tax-qualified fund to reet
decomissioning obligations.



CmEd Decomissioning  Emding - 1999 Rider 31
Pssur.Dtions

5. Non-t&x-qalified contributions are deposited on ox before Dccunber  31
erch jar while tax-qualified mr a zib utio ns l e deposited no later than
%sseh 15 ef the following year. The find yeaz of funding as well .s the
expected yeafs of decomnisrioning  are listed below.

Dresden 1
Dresden 2
Dresden 3
Quad Cities 1

: Quad Cities 2
Zion 1
aon 2
Lasalle 1
Lasalle 2
Byron 1
Byron 2
Braidwood 1
Braidwood 2

F i n a l  Y e a r
of  Funding

2011
2006
2011
2011
2012
2013
2013
2022
2023
2024
2026
2026
2027

Expected
De~omr~ssioning

YtHS'
2011 fhru 2011
2007 thru 2010
2012 thru 2017
2013 thru 2016
2013 thru 2OlE
2014 thru 2017
2015 thru 2020
2023 t h r u 2026
2025 thru 2029
2026 thru 2029
2029 thxu 2032
2028 thru 2031
2029 thru 2034

* i'he years in which decomissioning of each unit is estimated to be
subttantially  eo~lece.

6. The projected ~ezuras, asset allocations, tax-fates and calculated
l arnincr-rates for the fax-qualified and non-tax-qualified funds, for the
COlleCLO, periods, are prokded below.

!4ortgsge
SCP U.S. GOVE. Backed Core  T&x-ttunpt

Bonds Securities Bonds Total- -500- BOAS

35'.

5.1:

05

2M

6.25

10;.
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Tax Rate 35%

After-Tax Return 8.04

Al10srti0n 581.

Overall After-Tax
After Fees Earnings Rate

A f t e r - T a x  Retun, O.(ib

Allocrcion 6Qt

Overall After-Tax
After Fees Earnings Pate

WA = Not Applicable

35: 35i

4.6; 5.35

oi 04

lob 2D;.

5.75 6.54

2% 1Ob

HIA
5.7;

42;

6.B9b
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Inflation

Prcn.iua  over Inflation

Nominsl  Return

4.3 4.5 4.5 4.3

a.5 3.2- 1.0 1.2
11.0 7 . 1 5 . 5 5 . 1

mforr-TuPa-*

Qur?ificd T r u s t 1.43
No?-Qu,&lifitd Trust 6.76

Aft*r-Tu Paturn8

Qualified Trust 5.93

N o n - Q u a l i f i e d  Trust s.23


